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FY06 Executive Recommendation
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DEQ Funding History FY96 - FY05
Operational Appropriations by Funding Sources
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DEQ Funding History FY96 - FY(S
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DEQ Funding History FY96 - FYC5
Decrease of General Fund Support
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FY 2006
Executive Budget
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California .7 billion
Connecticut 2600 miliion - $1 billion
llinois %1.4 billion
Indiana $400 miilien - 31 billion
lowa $231 million
Massachusetts %300 - $800 million
Minnesota $485 — $700 million
New Jersey 34 biflion
New York %3 - §6 billian
Morth Carolina %1.1 billion
O hio 1.4 - $2 bitlion
Wisconsin %310 to $940 million
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Consensus Revenues £8,1568.2
Revenue Sharing Freeze 396.1
Suspend County Revenuve Sharing 182.3
Continue other FY 05 RevenusAdjustments 30.0

TOTAL FY06 REVENUE ESTIMATE 3R8.764.56

Progams by MOEG, Fnamal £ Famners Sanvkes Damm, 20 7




LIRE .-"'S‘.’:E;-z-ﬁ_’ésg-uca.-iﬂ“ £ T R RN e
FY 05 Enacted Appropriations 88005
Raseling Spending Adjustments
Loss of federal special financing revenue 161.2
Medicaid caselad & ullizalion 2143
Tabaceo tax fund shift fiom MBTF to GF 1195
Medicad — lost Merft Award funds &0.4
Correcions bed space needs 556
Debt servica 46 4
FiA caseloads 13
Riestore FYUS employes concessions 6.2
Emplovee benefit cost increases BO.B
Other 1.4
Subtntat Basefine Spending Adfustments 8377
TOTAL BASELINE SPENDING ESTIMATE $9,537.2
TOTAL REVEKLUE ESTIMATE %8, 764.6
TOTAL FUNDING GAP : . §TT26
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State of Michigan Goals

| Education: !morove Student Achisvement

! e O » oLISIENT an reaqle BUSINess iAvesimenl an
| The Economy: Sustain and Create Business tavestment and
IJabs irn Michigan

| Health And Human Services: Make Michigan’s People Healthier
| and Cur Farnilies Stronger

' Hometown Security: Frofect Our Citizens and Make Michigan's |
| Communities Safer :

| The Environment: Enhance the Quafify of Michigan's Mafural ‘
| Environment ’

' Better Government: Make Govemnment in Michigan More Cost
| Effective and Ffficiernt
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Total Recommended Spending
Fiscal Year 2006
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Studant Achievement spending represents over 38% of the tofaf stafe budged.
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Fiscal Year 2006 General Fund Spendind

Generdl Govemment
6%
\-\.
Pubiic: Pratection s—proe  Community Health
3% R 34%
Jobs amd Opportumity

1o

Family Independence .. Resource Maragemenl

Agency - 1%
12% e
Education
Capital Oulkay 0t
I Total:_8.9 billion

Cormmunity Heafth spending is the largest single
compeonent of the general fund budgel,
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Half of the FY 2006 Budget Problem
is Solved With Spending Cuts
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General Fund Revenues are Almost $2.5
Billion Below the Rate of Inflation Since 1997
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Environment Spending Plan
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Strategies to Achieve Goal

» Make the Great Lakes and Michigan's natural resources

cleaner, safer and healthier.

= Protect and preserve more open space, famland,
foresttand, and public land,

= Prevent, contral or eradicaie plant and animal diseases

and pests that threaten our health, environment and
eConomy.

= In order to foster both environmental performance and
ecanomic growth, reduce the time it {akes to issue
environmental permits.

= Enhance outdoor recreation and increase use of state
facilities, parks and state sponsored recreation.
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Spending Priorities

|: = Eradication of Emerald Ash Borer o |
© 277 mullion total: $0 state gensral fund |

|' = Animal D¥gease Surveillance and Control Activities :
$11.5 mittion total; $5.8 milion state general fund l

| Aquatic Resource Management i
3271 milfion totol; $0 stale general fund

|= Operation of 97 State Parks :
$41.3 million intal; $0 stafo general fund |

i = HNationat Poliutant Discharge Elimination System ;
i 3105 nlton fatal, $2.2 mition state generaf fund i

»  Waste Management Programs
L 3185 miffion totaf, $1.3 mifion stafe general fund i

= State Cleanup Program .
$41.0 million total; 30 state general fund
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New Initiative

» Clean-up Leaking Underground Storage
822 milfion; $0 state general fund (FY 2006)
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Funding Restoration

« Water Poliution and Drinking Water

Revolving Fund—

Replace $5.8 million GF-GP reduction in FY
2005 to provide the full state matching funds
needed to earn the maximum avaiiable federal

funds
$5, 800,000 GF-GP
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DEQ Spending Reductions

« Groundwater Dispute Resolution
200,000 GF-GP; $650,000 Total

* Dam Safety
$347,800 GF-GP; $456,300 Total

= GF.GP funding for Radon Grants
3128 500 GF-GF; $126 500 Totaf

+ Continuation of Executive Order Reductions
$2,132 500 GF-GP
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DEQ Fee Increases
to replace General Fund support

* Inland Lakes and Streams (part 301) and
. Wetlands (part 303)--$2,000,000

* Critical Dunes Management--$185,000
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Spending Reductions
DNR and MDA
» Office of Racing Commissioner
$500,000 total; $0 state general fund

* Hunting and Fishing Enforcement
1.0 million fotal: $1.0 million state general fund

» Horse Race Program Enhancements
$6.1 milfion total; $0 state generaf fund

* Horse Race Building and Track Improvements
$963,200 total: 80 state general fund

* Migrant Labor Housing Grants
8255,000 total; $255,000 state general
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Indicators of Success

» [mproved trends in fish and wildlife populations

» |ncrease in acres of farm, forest and public land
protecied from development

» Reduction in plant and animal diseases

» |ncreased use of Michigan’s state parks and forests

» |mproved trends in air and water guality

» Faster issuance of environmental pemits without
compromising standards
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"Prcjected Eevenue Shortfall
Medicaid Supplemental
Total Shortfall

Solutions;

Budget Stabilization Fund Withdrawal $67.8
Reverse GF Supplemental ta SAF G995
Other Spending Reductions 1237
Medicaid Benefits Trust Fund Withdrawal 259
Lapses 1558
Fund Shifts 40.3
Eevenua increasas 25

Total 375.6
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